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WHAT IS A MARKET
the setting that bringsbuyers sellers together

buyers demandgoods are willingtopayforthem
sellers supply goods want profit

markets organize these transactions

MARKET EQUILIBRIUM
condition when Q Qs
at equilibrium bothsides agree on price
we can find eqbgraphically

P
S

p
y

Q

we can findegh numerically
say

4494
the

following Supply Demandcurves

1 setGDQs Q
Q 80EP
Q P 10

2 solveforP
P 10 80 EP
1.51481.5
PE60

3Plugin Price toeithe S or D equation to find Q
80 60

8 58
30

P s
what happens when we

it exe.sigan I iii
pipit wehaveexcessdeath ii.ttTiffiiiiti a

i


